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Meeting climate change targets will impose transformative change on Australia’s economy- no sector
will be immune.

We have a legislated commitment to 43% below 2005 by 2030; more importantly a carbon budget for the
decade. That means:
e Completely turning the electricity system on its head - a system over 100 years old.

e Exiting the gas industry - over 200 years of history

e Electrifying light vehicle transport, hydrogen for long-distance trucks, ammonia for shipping, and who
knows what for planes.

e Transforming the technologies on which we depend for fertilisers and explosives, iron and steel, alumina,
and aluminium, and concrete and cement.

e Finding new pathways for much of our agricultural production.

Progress and outlook: The numbers matter
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Source: Grattan analysis.

So, why is it looking so difficult?



The electricity and land sectors have done all the heavy lifting GRAITAN
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Source: Australia’s Emissions Projections 2024 (DCCEEW) . .
’ And now it’s getting harder



Australia has a unique opportunity — but is it all too hard? GRAITAN
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lsue | Whattofollow

Setting targets and meeting targets ~ Focus on 2030 shifts to 2035

Building transmission infrastructure ~ Sorting out the regional mess

Keeping the lights on Coal closure and reliability

Realising Australia’s superpower Future Made in Australia

opportunity

Sorting out the role of gas Victoria's shortfalls; resolving the
tension

Framing the role of technology CCUS, hydrogen and nuclear

Working with energy Geosecurity Ukraine war; USA actions; CBAMs

This journey was never going to be cheap or easy - the answers lie in
dealing with facts and connecting with uncertainties.
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