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Overview

A Economics of disadvantage and inequality

A Drivers of disadvantage and impact of COVID-
19 pandemic

A How a Wellbeing Budget can address
disadvantage

A Implementation of a Wellbeing Budget in the
AUStralian context

Content Warning: This presentation includes content regarding

family and domestic violence and self-harm.



Sustainable Economic Growth

Inclusiveness Equality of

Employment »
PIoY of OutcomesOpportunities

Source: OECD (2021) Going for Growth 202 1: Shaping a Vibrant Economy



Domains of Disadvantage

A Intergenerational

A Income

A Education

A Mental and Physical Health

A Domestic and Family Violence
A Disability

A Gender

A Insecure housing

A Race




Impc Scs

A Recessions - increase poor mental health,
lower incomes, decrease (or increase...) health,
worsen child welfare, lower rates of divorce

A Natural Disasters - higher rates of divorce,
mental illness, suicide, poor health and
domestic violence
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Cycles of Disadvantage

almost five times more likely than those that never
experience poverty in childhood to be persistently poor
as adults.

5 X Young adults that are persistently poor as children are

Once factors that contribute to poverty are controlled
5 0 0/ for, experiencing even infrequent income poverty as a
O childincreases the chance of experiencing persistent
poverty as an adult by over 50 per cent

Source: Esperanza Vera-Toscano and Roger Wilkins (2020) Does poverty in childhood beget poverty in adulthood in
Australia? Melbourne Institute: Applied Economic & Social Research, University of Melbourne,



28.6% of children that
are frequently poor as
children do not
complete high school
by the age of 26, close
o three times the rate
of children that are
never poor in
childhood.

Esperanza Vera-Toscano and
Roger Wilkins (2020)
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Lifetime fiscal and
social costs of early
school leaving are
$616,200 for the
individual and $23.2

billion for each cohort .

Lamb and Hou (2017)

Completing hign
school is associated
with 18.6 per cent
iINncrease in earnings
formen and 14.5 per
centincrease in
earnings for women.

Wilkins (2015)

Not completing high
school associated
with extended periods
of NEET in youth,
which increases
probability of
persistent NEET In
adulthood by 3to 5
UES

Forrest (2017)




Gap between students that have parents who
haven't completed highschool and students that
parents have completed a university degree
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Grattan Institute (2021)



Pa n d e m ic I m pa Cts NAPLAN data shows little impact of first year of

Check-in reading performances on trajectory of mean NAPLAN reading scale scores Da ﬂdem iC, hOV\/@\/eI’ \/ICTOFIa A pI’Og (€SS leSS
for even year levels
than other states.

650

International studies showing large declines.

; go?é“éfort McKinsey & Company research found that by
2 mid-2021 in the United States:
- Jomeohion A 4 month loss in reading
| Yeard | A 6 months in schools with lowest average
! X INncomes

Scholastic year

A increase in poor mental health and

X Check-in 2020 » Check-in 2021 Term 2 B Check-in 2021 Term 4
Estimated learning trajectory, - = = Confidence bands around \/\/@Hbe| ng

based on NAPLAN performance estimated trajectory

, A estimated costs of US$128 billion to $188
Source: NSW Department of Education (2022) 2021 Term 2 and Term 4 .
Check-in assessments pillion once cohort enters workforce




Mental Health

Treatment
INcreases
probability of
recovery, and

87 pber cent of 15.3 per cent of
/P [' Aboriginal anc Poor mental
Australians Torres Strait health reduces

hours worked

report having a slander people
mental health eporthaving a

reduces
probability of

mental health relapse

condition condition

ABS (2022) ABS (2022) Frijters, Johnson and Shields (2014) Leeetal (2017)




Mental Health

12% of
Costs society 5.3% of total beople

$220 billion a health delayed care

12.3% of

disease burden budget

year due to cost

Underfunding of Services
Ongoing Stigma

Artificial Separation of Physical and Mental Health



From 2018 to 2021 there was a 37%
increase in the number of 12-17 year
olds presenting for self-narm or suicidal
thoughts at emergency departments in
NSW (NSW Health Stats, 2022).

HILDA data shows greater decline in
Victoria through 2020 than rest of

Australia, especially amongst women
with children (Butterworth et al, 2022).

Calls to lifeline increased by 35% during
pandemic in Victoria (McKell Institute,

2021)




Gender Pay Women work 30

{f 2
Gap per cent less
hours than men
22.8 % - ?

Source: WGEA (2022) Source: ABS(2022)

19% of women and 12%
of men experience high
or very high levels of
psychological distress.

® 234 per cent of females
below poverty line vs
16.5 per cent of males.

Source: ABS (2021) ; Source: ACOSS (2020)




Domestic and Family

Violence

2in 5 single
parent families
live in poverty

Impacts
1in 6 women
Estimated to and

Cost Economy 1in 16 men 3in5single

mothers have
© o © o o experienced
@ * Q @ ﬁ domestic and

family violence

Summers (2022)

$22 billiona
year

KPMG (2016) and PWC (2016) AIHW (2018)

7,690 women a
year returning
to aviolent
partner and
9,120

becoming
homeless due
to lack of
affordable
housing.

Equity Economics (2021)



3 in 5 Aboriginal and 3 in 5 single parents
Torres Strait Islander that have experienced

women have family and domestic

experienced family violence live in
and domestic violence poverty
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1in 3 women with a
disability have

experienced family
and domestic violence




Change Over Time

A Substantial drop in all forms of
violence. et b

A Little change in domestic and family N
violence.

A Structural changesthat © female
employment and wages leads to a &~

A Recent Australian research
(Zhang&Breuing, 2020) finds that
when female earns more than male risk
of violence increases by 35 per cent.
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% Experiencing Violence in Previous 12

Partner Violence Violence Against Women  Violence Against Men

Source: ABS (2017), Personal Safety, Australia



Almost half of women reporting physical
violence for the first time

ANROWS study found that almost half of the 9.6 per cent of women that
experienced physical violence in the previous 12 months experienced
violence for the first time.

Police Reports Higher

Between 2019 and 2022 Police reports of Family and Domestic Violence
nave increased by 12% in Victoria and 6.5 % in NSW.

Family and domestic violence related sexual assault rose 13% in 2020, while
other forms of criminal activity declined.

Increase calls to helplines

The domestic violence hotline 1800Respect experienced a 32 per cent
increase in calls between March-August 2020,



Wellbeing Budgets

‘Laughable’: Josh Frydenberg rules out adopting Jacinda Ardern-
inspired 'wellbeing budget'’

Treasurer Josh Frydenberg says Labor's push to consider including wellbeing indicators in the budget is "laughable”.

Beyond GDP: Jim Chalmers’ historic moment
to build a well-being economy for Australia

Published: June 24. 2022 6.07am AEST

Chalmers’ first budget will include a chapter on
‘wellbeing’

-

Beads in one hand and speech in
the other hand, Mr. Speaker.




A In 2022-23 Commonwealth Government
payments account for 27.2 per cent of
GDP.

A I




